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MUTUAL FUNDS
| want to put 80% of my invest-
ments into equities for the long
term. Will a debt fund be a

good bet for the balance 20%7?
If yes, what type of funds should

i buy?

=Ankur Jain
While investing in a debt fund is
certainly an option, you could
also consider putting your money
in a balanced fund which invests
in a mix of debt and equities.
This way, you will be spared the
bother of investing in two or
three funds. Balanced funds have
outperformed equity funds in the
past few years.

BANKING

Can a mutual fund registrar reject
a redemption claim on the basis

of a signature mismatch even
when other details like bank
account number and PAN are
matching. What should an
investor do in such a situation?

— Ravi Kumar, Delhi
It is not uncommon for registrars to
reject redemption requests if the
signature doesn't match. You should
submit a fresh redemption request.
Also, it will help if you submit a letter
from vour bank manager wherein the
signature is attested. The letter
should also mention the bank manag-
er's name, his designation and
employee code and should be on the
bank’s letterhead.

TAXATION

| haven't filed returns for the past
four years. However, TDS has
been deducted. Can | file returns

for all four years and claim
refunds now?

— Nitesh Garg
You can file late returns within
two years from the end of a finan-
cial year. So, you can file returns
for 2008-09 and 2009-10 only.
You will be eligible to claim
refund for both these years. For
the remaining two years, pay any
tax that is due. If the late return
is filed after the expiry of one
year from the financial year, you
could be charged a penalty of up
to 75,000 unless you provide a
valid reason for the delay.

My company contends that | must
take privilege leave to claim LTA.

Is it necessary to take privilege
leave for claiming LTA? Canl
claim the exemption on my own?

— Taral Shah
The tax law has not prescribed
the minimum number of days’
leave that should be availed for
claiming LTA exemption. There-
fore, in my view, even one day’s
leave will suffice for claiming LTA
exemption. Yes, you can claim
LTA exemption while filing your
tax returns if the same is not con-
sidered by your employer. You
have to reduce the amount of tax-
able salary as shown in Form 16
by the amount of LTA exemption
and reflect such adjusted taxable
salary in the tax return.
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Though | do not consume tobac-
co, medical tests conducted for
buying a term plan showed that
my nicotine levels were high.
The company has offered me a

medical test samples were mis-
handled by the hospital. What
options do | have now?

— P Rajesh
You should immediately ask the
insurance company to reconsider
the medical test based on your to-
bacco habits. If possible, also pro-
vide a medical test report froma
reputed pathology lab along with
the reconsideration request. On
the basis of that, the company
can get another test done and will
take a revised decision based on
the fresh test reports. The policy
thus issued after reconsidering
your request shall not have any
adverse affect on your policy
reconds, This is not a case of
malpractice till it is established
that the insurance company is us-
ing the same tactic with other
clients as well.



